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UM RESEARCHER: MONTANA FO REST PRODUCTS JOBS,
PRODUCTION STABLE THROUGH TH IRD QUARTER 1994
MISSOULA Third quarter 1994 output and production employment levels for M ontana's forest products
industry decreased slightly from second quarter levels while total production wages increased,
reports a researcher with The University of Montana’s Bureau of Business and Economic Research.
After losses of nearly five hundred production jobs in late 1993 and early 1994, employment
and production in Montana’s forest products industry have been surprisingly stable through
September, said Charles Keegan, director of the bureau’s forest industry research.
In cooperation with the Montana Wood Products Association, the bureau compiled quarterly
figures for the 26 plants responsible for more than 90 percent of the state’s total output of wood
and paper products.
Monthly production employment in Montana’s forest products industry averaged 4,104
workers during the third quarter of 1994, down slightly from an average of 4,111 during the second
quarter of 1994, Keegan said. Production wages were $36 million in the third quarter of 1994, up
from $35.6 million in the previous quarter. By comparison, third quarter 1993 employment was
4,610, and payrolls totaled $37.5 million.
Lumber production at Montana’s sawmills was 332 million board feet in the third quarter ol
1994, down from 342 million board feet in the previous quarter; third quarter 1993 production was
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365 million board feet, Keegan said.
Plywood production declined from 143 million square feet to 140 million square feet during
the second and third quarters of 1994, he said. In the third quarter of 1993, plywood production
was 172 million square feet.
The small drop in production during the third quarter of 1994 was due to lumber prices that
were down substantially from record levels earlier in the year, he said. Prices have increased since
September, though, and he expects production in the fourth quarter of 1994 to be higher than thirdquarter production.
However, Keegan said, increasing interest rates causing less construction activity and the
rapid decline in the national forest timber program in the region could lead to substantial declines
in Montana’s forest products industry in 1995.
The above figures refer only to production workers at sawmills, plywood plants, pulp and
paper mills, particleboard and fiberboard plants, and utility pole plants. These production workers
account for about 40 percent of the workers in Montana’s forest products industry. Estimates do
not include the several thousand workers in logging, trucking and other related jobs.
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